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PACIFIC DESIGN CENTER

April 7, 2008
Dear Neighbor,

As you know, the construction of the new Red Building at Pacific Design Center continues to
move forward. All work being performed at the site is conducted by union labor. A 100%
union job is costly, yet it ensures a high level of professionalism, expediency and safety.

This initial phase of construction involves the placement of the structure’s foundation and
requires the use of heavy equipment. The installation of the foundation, while noisy, will
only occur during the hours of 8:00 AM to 5:00 PM from Mondays through Friday. Our
current schedule for completing this phase based upon utilizing three pile driving rigs is
approximately 90 days from now.

The structurally engineered method of installation our construction experts are utilizing
complies with state and local governmental regulations designed to protect and insure the
health and safety of construction workers and the community at large. Two agencies we have
been working with closely include the California Division of Occupational Safety & Health
(Cal/OSHA) and the South Coast Air Quality Management District (AQMD).

Please be assured that where we can expedite the construction schedule and/or reduce the
sound of this work, we will certainly endeavor to do so. We recently researched using noise
muffling shrouds. Unfortunately, we learned these shrouds are discouraged by Cal/OSHA
due to an increased danger to workers in close proximity to the machines and would in fact
prolong this portion of the construction process due to State of California Construction
Safety directives.

Just this week, after meeting for the second time with AQMD, the state agency that regulates
emissions from stationary sources of air pollution, we performed various modifications to
these machines at an additional expense and instituted the use of cleaner burning fuels and
oils in order to reduce the smoke and odors. These modifications should significantly lessen
any impacts to our neighbors.

On Wednesday, April 16, 2008, we will host a meeting to give you a progress report. Join us
at 4:00 PM in the Blue Conference Center located on the second floor of the Blue Building.
Please enter the Pacific Design Center through the doors on the Melrose Avenue side of the
Blue Building. At the meeting will be Jones & Jones, our construction managers, as well as
PDC executive personnel. Please RSVP to Robert Kalonian at 323/856-9590 or via email at
robert@afriat.com if you are available to attend.

We respect you as good neighbors and trust that you are as anxious as we are to complete the
construction of the landmark Red Building at Pacific Design Center.

Sincerely,

CHARLES S. COHEN
President/Owner
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